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YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAD  UP  (0#17«7)B 

_       OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  tWs    S      dav  of   ,  2008,  between  Thomas  L  Cheatham  and  Amelia  E.  Blevins, 

husband  and  wife  Lessor  {whether  one  or  more),  whose  address  is:  12169  Liberty  School  Road,  Azle,  Texas  76020,  and  XTO  Energy  Inc., 
whose  address  is:  810  Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1  Lessor,  In  consideration  often  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowtedqed^nd  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  witn  tne 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar 
to  those  rrwntionedUogelher  with  the  right  to  make  surveys  on  said  Tand,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other 
structures  on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  stonng  arid  fransjMrtirw  minerals 
produced  from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby.Tierein  called  said  land,  is  located  in  tne 
County  of   TARRANT,  State  of  Texas,  and  is  described  as  follows: 

Beins  all  of  Lot  1  Block  2,  The  Estate,  a  subdivision  being  part  of  the  J.R.  McElroy  Survey,  Abstract  No.  1066  in  the  City  of  Azle, 
KSffcounS  Texa?  according  to  the  PLAT  thereof  recoAed  in  Volume  38^203,  W  8f,  of  the  Plat  Records  of  Tarranl j  County, 
Texas,  and  being  more  particular^ described  in  a  General  Warranty  Deed  with  Vendors  Lien  from  International  Mercantile,  Ik,  fo 
Thomas  L.  Cheatham  and  Amelia  Wins,  husband  and  wife  recorded  thereof  n  D205246264  Deed  Records,  Tarrant  County,  Texas, 
and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  a ssigns,  shall  i not  conduct  ""y.^r^^fs 
defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with 
other  lands  to  comprise  an  oil  and/or  gas  development  unit. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  toor  adjoining  the (land 
above  described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  ato^cqured  ™HiSCJ22^f5 
instrument  or  (b)  as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  ^strument  r^ue^ed  by 
Lessee  for  a  more  complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  oro^  payment 
hereunder,  said  land  shall  be  deemed  to  contalnjj^  acres,  whether  actually  containing  more  or  less,  and  the i  above  recite!  of acreage in  any 
tract  shall  be deemed  to  be  the  true  acreage  thereof:  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and 
options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
3  years  from  the  date  hereof,  heranaftercalled  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted 
upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  rovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
equal  W  1M  cart  ofaU oil  pSd^edlnd  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to ^a^f^crthe 
average  postec I  market  price  of  such  _JM  part  of  sucfi  oil  at  the  wells  as  of  the  day  it  is  run  tottie  pipe  fine  ^  stoge  tarta,  L^so^sirrterest 
in  either  case,  to  bear  1/4  of  me^c^oftreating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay .Lessor  on gas  arx]  cas.  nghead loas 
prc<ESd  from  said  land  0)  when  sold  by  Lessee,  Jfc_  of  the  amourt (realized Iby  Lessee .computed  at  the  moutfi of well  or  (2V when 
used  by  Lessee  off  said  land  or  in  the  manufacture  ofgasoline  or  other  products,  the  market  value,  at  the  n^h  of  ^^^^.^^M^^ 
qasana"  casSiead  gas;  (c)  To  pay  Lessor  on  all  other  minerals  mined  and  marked  oriutlized  by  Lessee .from  saidland J^^^^g™ 
or  value  at  the9well  or  mine  at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall be^ onedolfa  ($100)  Per  long  ton 
£  at  the  expiration  of  the  primary  term  or  at  any  time  or  times  thereafter,  tfiere  is  any  well  on  said  land  or  on  lands  ,w^^c^«^™ 

c^KedinK  and  agree! to  use  reasonable  d tace  tc •£5^^"^^^^ 

miSalscapable  of  being  produced  from  said  wells,  but  in  the  exercise  of  such  exigence,  Lessee  shall  not  bftf  figated  toinstall  or  furnish 
Kes oWtnan i  well  facStJes  and  ordinary  lease  facilities  of  flow  lines,  separator,  and  lease  tanK  and  shall tv*  be  requred  to ^  labor 
trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  time  or  times  after  the  expiration  ofthepnmary  temv all  aichr «gg  are 
shut-  n  for  a  period  of  ninety  consecuHvVdays,  and  during  such  time  there  are  no  operations  on  sa.d  land,  then  at  or  before the  ®£<ration  of 
saS  nS  day  period,  Lessee  shall  pay  or  fender,  by  check  or  draft  of  Lessee,  as  royalty  a  sunv equal  to  one  dollar  (^°S^I«iHa^h; 
tend  Ke^vereSheVeby.  Lessee  shall  make  like  payments  or  tenders  at  or  before the  end  of  each  anniversary  of  the ■  explratior i  of  ^'dr-nety 
day Tp^odif  upon  such  anniversary  this  lease  isKbeing  continued  In  force  solely  by  reason  of  the  provisions  of  this LWprap^^such 
Davmentor  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to  receive  the  royalties  ^^^.^.pa'd 
uX Jh sTeSS ^^fthVwdtew^pr^ucin^and  may  be  deposited  inTuch  bank  as  directed  bv  Lessor,  or  rts  successors,  wtuch  ^aHcorto 
as  the  depositories,  regardless  ofchangesln  the  ownership  of  shut-in  royalty.  If  at  any  time  that  ^s^Pj^s  cf  tej^ers  shutnn  royafty  Iwo  or 
more  parties  are,  or  claim  to  be,  entrtlea  to  receive  same  Lessee  may,  in  lieu  of  any  other  method  ^J^^^^n^J^A^^J^S^ 
such  shut-in  royalty,  in  the  manner  above  specified,  either  ointly  to  such  partes  or^aratelv  to  each  Jjc™^^^,?!^,^^^ 
ownersWps  thereof, as  Lessee  may  elect.  Any  payment  hereunder  may  be  made  by  cneckordraftof  L^see  i'f^i^'^^K  S?^*0. 
the  Dartv  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for  Payment.  Noting  herein  sftan 
MFLwsSs^  tor^ease as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in  wholeor  in  part,  liability  for  payment 
hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  Is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any. sttier  Jan^^M^ 
lease  and/or  with  anv  other  land  lease,  or  eases,  as  to  any  or  all  m  nerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  w 
s?rfce  aSS  plus  luVa^s^oleS^  however!  units  may  be  established  as  to  any  one  or  more  honzons.  or existing  unrts  may be 

en^roed^to  anv  one crmc^orizons  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  ormore 
fflraffS  gas.  (2)  liquid  hydrocarbons  (condensate)  vvhich  are  not  igijds  hthe subsurface  reserve* (3) 

mineral  produced  from  wells  classified  as  gas  wells  by  trie  conservation  agency  havingjurisdiction  Jf  larger ^unrts  than i  any  of  rag^K? 
perSttireither  at  the  time  established,  or  after  enlargement,  are  permttec lor  required. under  ^Y.^^^^f^^J^^  JJHS 

CrL'-u  -  ...-ii  -t  -       .  .1-.-  W  rtKte  In  nn mil  vim  i  m  ali-*uaNe  firnm  anv  WPH  to  be  drilled,  dlD  na.  OT  aiTeaOV  0111160,  arty  SUCTl  Unu 


fr^m  wells  classified  as  gas  weJls  bylrie  conservation  agency  havingjurisdiction  Jf  lar#* ^unrts  ttw i  any  of  J^hera" 
permitted,  either  at  the  time  established,  or  after  enlargement,  are  permttec lor  requiredj under  ^Y.^^^^f^^J^^  JJHS 
oDeratjon  of  a  well  at  a  regular  location,  or  for  obte  ning i  maximum  atewable  from  any  well  to  be  dnMed,  drilling,  or  already  dnlled 
mm  r^eBtabl^hed  or  enferaed  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exerdse  sa  d 

recorded.  Such  unit  shall  become  effective  as  of  the  date  prcvidedlbr  in  said  instrument  or  irefrumerfe  but  if  said  instiiim^  or  ins^merts 
rr^e  ™  f^ch  nrovisloa  then  such  unit  shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said 
Sons  m^eWalW  to  time  while  this  lease  fe  in  force  and  «^.befaecy^ 

pffiuction  has  been  established  either  on  «jd  land,  or  on  the  portion  of  sa.id  and  .nduded  in  the  «  ^^2^ 
established  hereunder  shaB  be  valid  and  effective  for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,^ or  leasehold 
Sesteh?  landswithin  the  unit  which  are  not  effectively  poded^unitized.  Any  operations^ qaguMcn  any  part  of  such  gndMM 
be  considered  for  all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said,  land  under  this  lease.  There  shall ipe  aiiccatea 
to thTSnd^ensd I  by  tSs^se  Sin  each  such  unit  (or  to'eag  separate tract  vrfdnttw  unrt  if  Ihisleneoovers  WmteM  wttjn  the 
. r»:Ii r«,tv  At  tha  woi  nmHi  ^Hnr.  rtf  ■  «iti?aH  mhsrak  (mm  the  i  nit.  after  deductina  anv  used  in  lease  or  unit  operations,  which  the 


to  the  and  covered  by  th  s  ease  witnm  eacn  sucn  unit  (or  10  eacn  separaie  uau  wm nn     u. m  ■■  u  ."S^^r^rrr  "ir^L  liz 

unit)  that  proportion  of  the  total  production  of  unitized  minerals  from  fie  unit  after  deduebngany used  in  lease epe?*00^  ?S 
numbeTorsurface  acres  in  such  fend  (or  in  each  such  separate  tract)  covered  by  the  lease ;  wrthin  theunit  bears to  ^JS^P^^Z,5^^ 
\..'rT.  z;!  rr li^z  Jvlcr:  ■.  ;  AnnM»«i        ha  ^MauH  W  sn  ™  imnc«  Mi  iH  nn  nnvmnnt  or  detiverv  of  rovaltv.  cvemdina  rovaltv 


aTOghp^^e^ 

that  tne  accrual  of  royalties  pursuant  to  this  paragraph  or  of  shut-in  rpyalties  from  a  well  on  JS^SjKS^Sfcrt  &SSna 

nroduction  of  oil  or  gas.  The  formation  of  any  unit  hereunder  which  includes  land  not  coverec I  by this  lease  shall  not  have  Ins  efled t«SfhSESSS 
ortrareferring  any  interest  under  this  lease  (Including,  without  limitation,  any  shuhn  rpyafty  may  .become  payable ^,«^5^rlg*g5 
parfies  &  irvferests ^n  land  covered  by  this  lease  and  parties  owning  interests  in  land  not  covered  by  this  tease.  Nattier  shaN  .t  mpai Mfe  nght 
of  L«&ee  to •release  as  orovided  in  Daraqraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there are 
openSSs  SeSo^tMSo^neXSW  all  poc^easeTare  released  as  tojands  v^thln  the  uni t  M  my  «"^^e  th^^n^0^t 
Lessee Tmay  dissolve  any  unit  established  hereunder Dy  fifing  for  record  in  the  public  office  wherethis  lease  is  re^^(^lra^^J^l 
erSif  at  that  time  there  is  no  unitized  minerals  being  produced  from  such  unit  Any  unit  formed  ^y^^^-S^^^'^^  % 
erteroed  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the  original  forming  thereof  by  filing  aV^^^JTS^^ 
SSafin  tne  public  office  in  which  the  pooled  acreage^  located  Subject  o.meprove.ons  a(^^^Sl 
hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If  this  lease  now  or  hereafter  covers  separate  tracts, 


in^T/uoS  be  implied  or  resutt  m^y  from  the 

for  °r  'f  an  endeavor  to  obtain  production  of bil^las^iphur  or  other  mlS  SvrS^^1"991^^  <*JPP!r*in9  of  a  well  in  search 
mineral,  whether  or  not  in  paying  quantities  suipnur  or  otner  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other 

an  op7^h»e&^^  ih^h^  *  *  from  said  land  in 

draw  and I  remove casing.  No  well  shaH  be  drilled  nearer lhar 1 200 feeTto ?rl  h™S^m  ^^^-S1?0^  °^sa,d»land'  the  right  to 

Lessee  shall  pay  for  damages  caused  by  its  operatic^  to  gr^  89,(1 ,and         ^  <™$*nt  oTthe  Lessor. 

assigns,  and  successive assign^o^anSi  or  dftSSIn  ti?e  SSSfi^S ShISS?9  upoE the  P*11?  h^*°-  heirs.  succeWors 
howsoever  effected,  shall  iriSease  the  oWpons &S^^iSS?n%^M^  HRSf?'  ^Jf^r***5'  *  part  there% 
SSJfi6  measurement  of  production.  tot^tanding  ^^^^ 

successors  or  assigns,  no  change  or  division  in  the  ownership  of  SSrHnS  ^?,fm?^  i«owled9e.u°r  not,ce  thereof  of  or  to  Lessee,  its 
same,  howsoever  ejected,  shainje  bindina  i uoon  the rttEnX&S iSS^SUtLS^  rc*ffi5i  <&SP¥r  moneys,  or  the  right  to  receive  the 
such  record  owner  at  his  or  its  !%Spal  %oeS  bS^^^S^i^^^JS^^  days  aft^  ^  •has  Been  *S3Sd  to 
division  supported  by  either  originals  or  duly  certified  coDies  of  th?^£iS?S^  hS»  SH™68801*.  Jor^s5,9n8»  ^i06  <*  su<*  change  or 
SIS  2^^1vlf^  and  Proceedings,  transcripts,  or  other  documents  as  shall  he  nu-«»n. 


^»v»^ 

oaXpV^ 


acres),  such  acreage  to  be  designated  by  Lessee  asmaX  «  nSSJSff^Sf  governmental  regulations,  (but  in  no  event  less  that  forty 
Jwr i existing ispactr^rules require; artf  $  ar^plrt    ^  ™f  ■  or ir> such shapSas 

existing  surface  facilities  necessary  or  convenient  for  current operations fcrea°e  530  retained  and  sha"  not  b«  required  to  move  or  remove  any 

imer^sjne^  ^fe^*-  perans  whomsoever.  Lessor's  rights  and 

agrees  that  Lessee  shall  have  the  rigrftat  any flVne  topav  cr reduce        fr^FlS^S^L^fiS^  and?her  on  said  land,  bS  Lessor 

rights  of  the  holder  thereof  and  to  dSuct  amourfc f  £  S3d ^S^^fiShSfSS^te  5fi35 w  ^  maturifyTand  be  subrogated  to  the 
and/or  assigns,  urxler  this  lease.  If  this  lease  covers  aless interest uS Poa^i^55£2S5to,^m^  becorne  *>  Lessor 

^HTlH"^^  .*"Pte  estate  (whether ISSSrf  3S  S  h£X  S^^A0^  than  the 


'  who  executes  it 
wellp!L^ 

(whether  or  not  sEbs^SStlJ  dSS  tob^r&Kd)  S«K  a$  SffS^S^JXS^^ ruteor  r45aton? 
reasonable  control  of  Lessee,  the  primary  term  rwetf  shal  be  eKJS  Sf&*  f^5J£lar  or^ d  ss'm,'ar.  except  financial)  beyond  the 
dewing  the  removal  of  su&  -  Wc^ 

land,  *&£1n^  and/or  w*!lbore<s)  on  said 

deemed  the  same  as  the  drilling  of  a  new  well!  ™ reentry  and  088  ^  Lessee  of  anv  existing  well  and/or  wellbore  shall  be 

givinaLMS  which  may  be  exercised  by  Lessee 

quantities  and  the  date  such  well  is  aSffSSSiSS  ^^Tl^SSSS^^SS^  3       ******  °f  pr°duCin9  in  payin9 

surfa^re^^^  S!S°ri0rdrnC^re£?^in9  we"  sites-  -ndfar 

be  limited  and  Lessee  may  encounter  difficulty?^  surface  location®  for  well  sites  in  the  vicinity  may 

drilling,  reworking  or  other  opera^areT^  Srid2^Arr!SPrkl.n9  or  ^  ORerations.  Therefore/since 

such  operations  conducted  at  a  surface ►  hStfon i  off  of  said ffiS^^^^A^^^i088!? ,n  the  v}a^'  A  is  a$reed  that  anV 
lease,  provided  that  such  opwaaoi^reass^  sa,dJaJd..are  P°°led  in  accordance  with  this 

operations  under  said  land  oMands  pooled  th^S  XlP for ^SSSe^S  thk  E^KE0^^""'"9*  ^o^"^  producing  or  other 
Nothing  contained  in  this  paragraph  feir^dedto  modlrv  be  deemed  operations  conducted  on  said  and. 

lease,  except  as  expressly  stafed       mienaea  10  rnoa"y  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  wrritten. 


BY:  THOMAS  L.  CHEATHAM 
STATE  OF  TEXAS} 
COUNTY  OF  TARRANT} 

This  instrument  was  acknowledged  before  me  on  the 
Amelia  E.  Blevins,  husband  and  wife. 


Eftf:  AMELIA  E.  BLEVINS 
(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


^  day  of  JUfl't 


.,  2008  By  Thomas  L.  Cheatham  and 


My  commission  expires: 


JOKN  D  MITCHELL 
Notary  Public 
^TE  OF  TEXAS 
■ ,■< 'm  Exp.  01-18-11 


ignature 


rinted 


Notary  Public 

Opno  P  frit-Wig// 


